ESTATE PLANNING

Planning Can Be Tricky for Childless Seniors

OR INDIVIDUALS and couples wich chil-

dren, soune decisions are relatively casy. If

they becoune ill, they can probably tucn

to the kids for help. And cheir offspring
are likely to be the beneficiaries of their escate. Such
choices are less obvious tor childless seniors.

Williain and Judy Scheeren, both 62, nained each
other as their agents to make healch-care and financial
decisions i case one becatnes incapacitated. In the
event one of thein dies or they both need help, the
Scheerens have asked their siblings to step in.

Williain appointed his 56-year-old brother, who
lives within 4 inile of the couple’s howne in Greens burg,
Pa. Judy naned her 56-year-old sister, who lives less
than three hours away. “We trust thein, and they can
be on the scene quickly it soinething happens,” Wil-
liam says. 'Lhe couple gave their siblings copies of cheir
iid‘f'fd“& C-Care dlfC&'[l'\r’{'S.

The Scheerens are lucky that cheir siblings live close
by and are willing to take on the rasks. In choosing a
health-care agent in pacticular, a childless person inay
need to consider a list u{"prospccts—mc:cs, uephews,
neighbors, friends and even clergy.

Make sure the person you'd like is willing o tike on
the health-care role, which could be LINE-Consuining.
Your choice should be “someune whao's good atacting
1N 3 Crisls situation, soincone who accepts the responsi-
bility, soineone you teel would honor your wishes,” says
Leanna Haml, an estate-planning lawyer in Hinghain,
Mass,

Howard Witsina, 76, who is single and lives in
St. Louis, nained his stcpuwthcr’s niece as his healch-
care agent. Her husband is the successor agent, in case
somc[hing happcns to her. When Witsina was in the
hospiral for six months, they visited hiin every week-
end. “They rake the best care of me!” he says.

lf'}'ou p];m to reinain at homne tor the long rerin,
try to cobble tog{'l:]la 4 nerwork of friends who can
help you down the road. You can give the listto your
health-care proxy. “Soine people inay have a longtime
neighbor who's willing to look out for thein,” says
Henry Bacron, a social worker in Chaclestan, S.C.

You could inake arrangeinents now with a geriatric-
care Hlﬂlli{gc[ “"h() Cdll \\"D[k \r\"itll }'UU[ l'lgf.'llt if‘.}’Gll CYer
need such assistance. A imanager would supervise your
care, helping with Medicare paperwork, inonitoring
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your prescriptions and hiring a home-health aide.

Ihe agent with hnancial power of atrorney should
have tinancial savvy and be beyond reproach. He or she
would manage your lnvestiments and pay your bills. If
voud like, vou can naine several inforial advisers who
can work with the single agent you select,

Choose a trusted financial adviser or acconnrtane if
vou don't have a friend or relative to take over this role.
OI }'U W Call CICane a [C\'Ot_ﬂbjc Lrust ;Uld ]llfC 4 <Q l'po 7
rate trustee at a bank or trust cotnpany.

You could direct the corporate trustee to handle
yvour financial marcers immediacely, after you become
incapacirated or after vou die. Incerview several trust
campanies. “ You want to be comforrable with the
organization, says Kevin Barderr, president of Fidel-
ity Personal Trust Coinpany. “Ask: How long haye
they been in the business? How imany fainilies do they
work with? How many families does each truse officer
handle?” The cost is usually 1% of assets per vear,

Pat lecsi, an cstaltc—p]amling lawyer in Greensbur g
Pa., says the corporate trustee should “agree with vour
way oi"mwstmg.“ [t you're a conservative investar, he
S;l‘\'s, lelJf ChODSC SOINeQne \\"ho Wants to E)L]E inost Uf
}'O UL iGN :r 111 5‘[0(.1‘\:5. If’}'(} L wWallt OYC[Sig]lt, _\'0“ adll
ndine a f‘ri(‘nd [} rCIiltiV‘: as 4 CO-TLLusIce.

Your financial and health-care agents must work
well together, If’htht.':}' decide you shauld maove into as-
sisted living, says Sally Hurine, senior project inanager
tor AARP, “the tinancial agent needs to determine how
your Gue 1 pald for, and the healch-care agent would
work with doctors and determine the best facilicy.”

You should appoint back-up agents. “You ahways
want an alternate in case the person you naine gets sick



or they don't want to serve in that role anyinore,” says
Williain Andersen, a lawyer in Fort Lauderdale, Fla.

Without an adule child to coordinate activities, it
LUllld I“HI\'E SCLSC TO &151{ SOLInCone, Such. as }‘UL” CSTatc-
planning lawyer, to oversee everything. You should
give your lawyer the nunes of your agents, close friends
and other contacts. You'll also need to spell out in your
teust how i will be deterinined that you can no Jonger
handle your finances, perhaps lecters from two physi-
cians, with confirmation fram a family member.

Drawing Up an Estate Plan

Creating an estare plan can be wicky. Spouses typically
designare each other as IRA benehciaries and as heirs
of ocher assers. They should also name concingenr
benehciaries, who will ger the assets if the primary heir
dies frst.

For couples with children, the contingenc beneficia-
ries for both spouses will likely be their kids. But what
it a childless husband muines his favorite nephewasa
contingent heir, while the wife naines a belaved niece ?
If the husband dies first, the wite will inheric every-
thing, and when she dies, the niece will get it all,

[f this couple wants their beneficiaries to line up,
the two could spell out in both wills and onall desig-
nation forins that che nephew and niece will each get
half or some other percentage. The Scheerens named
cach other as primary beneficiaries. When the sec-
ond spouse dies, they've directed that their assets be
divided equally among their five siblings.

A court will rack down your relatives if you don't
name benehiciaries. Marilyn McWilliams, a lawyer
with Moye White in Denver, says ane of her clients,
ali LlIl“]i‘ll’l’]‘.Cd 1IhdIl, V\"Hllttd ]lili E.l\'t)ril’.t “jCCC o lllllci'lt
all his inoney. But he never drew up a will. When he
died, a detecrive was hired ta find his 17 nieces and
nephews. “His fayorite nicce gat one-seventeenth of
his inoney instead of all of it,” she says.

Childless seniors are imore likely than others to leaye
money to chariry after they die, 1f much of vour estate
will goto ch;uit}', ask a tax ar tstdt(’-p]anning ];m’}'cr o
dl’d\\" UP all Q‘I.[’E’Q{Ilgcil]c‘l]t 1o C'dfr:r' out FOLI[ \v\"k.!illt!h

Witsina ransterred his assets to a revocable trust.
Upon his death, the trust will give certain percentages
to his cousin and to two families he is close wich. The
balance will gotoa charitable toundation, which will
disburse money to 15 to 20 charities, inc]udmg the
St. Louis Syinphony Orchestra. T give a good deal of
imoney to charities now, and I'd like to conunue o sup-
port those organizations,” he says. K —KATHRYN A. WALSON

TAXES
Follow the Tax Rules
for Charitable Giving

$ YOU MAKE vour vear-end charitable
donauons, keep in inind the IRS rules for
taking x deductians for your contibu-
tons. You'll alse need o compile the
docuinentation for donations inade carlier in the year.

Starung 1 the 2007 tax year, c.]othing and house-
hold iteins donated st be, according to the IRS, in
“good used condition or bercer” The Salvation Army's
Valuation Guide can help vou hgure ourt che worch
of various iteins, from iicrowaves to hats, (Find the
guide at www.salvationarmyusa.org,) A tax payer can claim
a deduction of more than $500 for any single 1te,
regardless of its condition, by including an expert
appra isal with the return.

Uncle Sam will nor take vour word for it if you
give a cash donation. Personal bak registers or notes
iade around the tiine of the contribution are no
JOllgfl considered prooftlmt a donation wis inade.

To deduct any cash contribution, you inust have
a bank record or a written cotmnunicaton froin
the charity showing the name of the charity and
the date and ainountof the contributon. A bank
record includes canceled checks, bank-account
stateinents and credit-card stateinents.

Forall donations of property, incduding clothing
and houschold iteins, get froim the chatity, if possible,
a receipt that includes a description of the donated
property. If vou leave a donation at a c]larit}"s unat-
tended drop lacation, make a written record.

For donations inade by a payroll deduction, keep a
pay stub or ather docwnent supplied by the employer
showing the total aiount withheld for cha rity, ;1long
with the plcdgc card showing the name of the charicy.

In most cases, tx deductions for cars, trucks and
boats are linited to the ainount the charity receives
froin the sale of the vehicle. Forin 1098-C must be
provided to you by the organization, and you inust
attach it to your tax return, For more inforimation on
vehicle donations and other tax-related rules on chari-
table giving, read IRS Publication 526 (www.irs.gov).

Only donations ro qualified crganizations are
tax-deductible. IRS Publication 78 lists most eligible
organizations. You can also scarch the list online.
Click “Search tor Charities” on the IRS's hoine page. K
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